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1. Avail ability.

Available to all qualifying facilities (QF) exceeding 100
kilowatts (KW wthin the certificated service territory of Mhave
El ectric Cooperative, Inc. (MEC) where such facilities are of
an adequate capacity and are adjacent to the point of delivery.

I, Applicability.

Applicable to cogenerators and snmall power producers wth
generating facilities exceeding 100 KW that qualify under the
Public Regulatory Policies Act of 1978 (PURPA) as QF's.

[T, Suppl ementary Power.
A.  Definition of  Supplementary  Power
Suppl ementary power is the KW capacity and related kWh
energy purchased by the @ in excess of the production capability
of the QF's generating equipment.

B. Rates

The rates charged for supplenentary power shall be the
current retail rate schedule of MEC which is applicable to the
QF's class of service of any new retail rate agreed to by the
parties. The current applicable rate schedule is the attached

tine-of-day rate, Schedule "LTOD".

C. Determnation of Suppl enentary  Energy

Suppl ementary energy shall be wequal to the kWh netered

to the @, less any kWh billed as standby or naintenance energy.
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D. Determnation of Suppl ementary  Denand

Suppl ementary demand shall be the greater of:
1. The metered denmand, neasured in accordance wth the

Cooperatives retail rate schedule, less any standby and maintenance

demand;
2. @, the mninum billing demand specified in the QF's

contract.

I'V. Standby and Miintenance Power.

§ A, Definition of Standby Mintenance Power
'_i St andby and mai ntenance power is the KW capacity and
~ rel ated kWh energy purchased by the QF attributable to forced
5 or scheduled outages by the @, respectively.
E B. Rates
§ The reservation or demand charge for standby and nain-
E tenance power shall be $4.51 per KW of billing demand power per
cZD onth. The nmonthly demand billed shall be that specified in
,_:f- ~|]the Standby and Mai ntenance Contract. The rate applicable to
é: § standby and maintenance energy shall be 26.22 mlls per kWh at
o : the Point of Delivery, which includes an adder of 15%
é EC_B) C. Determnation of Standby Energy
8‘,(; EQ”) St andby Energy is defined to be the electric energy

supplied by MEC to replace energy ordinarily generated by the
QF's generation facility during unscheduled full and partial outages
of said facility.

Standby energy is equal to the difference between the
maxi mum power output of the QF's generator(s), as specified in
the Standby and Mintenance Contract, and the power neasured on

the QF's generator neter(s) for the billing period, except those
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periods where power supplied by MC is zero.
D. Determnation of  Miintenance Energy

Mai nt enance energy is defined as the energy supplied
to the QF during a Scheduled Mintenance Period. Mai nt enance
energy is the naximum output capability, as specified in the Standby
and  Miintenance Contract, times the hours in the Scheduled Minten-
ance Period.

Schedul ed Maintenance periods shall not exceed 30 days
and nmust be schedul ed during off peak nonths. The QF shall
supply MEC and Arizona Electric Power Cooperative (AEPCO wth
a maintenance schedule for a 12 nonth period at |east 60 days
prior to the beginning of that period. This schedule shall be
subject to the approval of both MEC and AEPCQO  Mai ntenance energy
used in excess of the authorized 30 day period shall be billed
as supplenmentary power as set forth in Section 1I1I.

E. Adjustnents to Standby and Maintenance Energy Rates

During the | ast week of each cal endar nonth AEPCO or
MEC shall notify the QF through its designated representatives
of the firm energy rate applicable to standby and mai ntenance
energy based upon increnental costs to the delivery point of the
QF for the subsequent cal endar nonth. Such rate shall replace
the energy rate set forth in paragraph [V.(B) above.

F. Standby and Mintenance Power Limtations

The forced outage factor wll be adjusted annually based
on the actual performance of the qualifying facility. the actual
forced outage rate wll be applied retrospectively to the preceding
twelve (12) nonths as well as serve as the estinmated forced outage

factor for the current Vyear.
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V. Basic Service (Charge.

The nonthly basic service charge shall be the service charge
contained in MCs retail rate schedule applicable to supplenentary
power  sal es.

VI . Condition of  Service.

Service to QF's under this rate schedule are subject to
the negotiated terms and conditions set forth in a trilateral
contract between the @, AEPCQ and MeC

VI, | nt erconnection Charges.

The QF shall pay all costs associated with any and all
additions, nodifications, or alterations to AEPCOs or MCs elec-
tric system necessitated or incurred in the establishment and
operation of the interconnection contenplated by the @, including
but not limted to any and all nodifications requird for the
metering of power and energy or for the efficient, safe and reliable
operation of the QF's facilities with AEPCO s electric system
and MECs electric system

MII. Facility Charge on Dedicated Facilities.

The @ shall be required to pay to MEC a nonthly facilities
charge to recover all related costs of any dedicated facilities
previously constructed to serve the QF on a firm power and energy
basi s.

I X. Q her Billing Adjustnents.

A.  The foregoing rates are subject to the inposition of
any wholesale power adjustnment and other changes in rates which
may be established and approved for billing by the Arizona Corpora-

tion Commssion from tinme to tine.
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B. Total nonthly sales to a QF for supplenentary, standby
and nmaintenance power are subject to adjustnent for all federal,
state and local governnmental taxes or |evies on such sales and
any other assessnents that may be inposed by state or federal
regul atory agencies on utility gross revenues.

X. Ef fecti ve date.

A, This rate schedule is effective MAY 15 . 1989.
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